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Shire of Lake Grace
BUDGET REPORT 2021/2022

The setting of the 2021/22 budget has again been influenced by the COVID19 Pandemic in
that, many major projects budgeted for 2020/21 was not completed due to the fact that many
of the Commonwealth funded projects had conditions that required the works to be done by
contractors and not by in-house staff. Due to the large amount of projects in the market place,
it has become apparent that contractors were finding it difficult to complete projects on time
and many of these projects will roll over into 2021/2022 financial year. It is expected that the
Shire of Lake Grace will also receive additional grants during 2021/2022 for the Local Roads
& Community Program.

General Rates

The 2021/2022 budget has been prepared with a 3% increase to GRV rates, but a 0% increase
on UV rates, with a minor $15 increase on UV minimum values. The UV rate was not
increased as the Shire have received notification from Land Gate that the property values on
unimproved rated properties had increased across the board by an average of 9.42%.

The following general and minimum rates on Gross Rental and Unimproved Values has been
imposed:

General Rates

Gross Rental Value (GRV) 0.136437 cents in the dollar
Rural Unimproved Value (UV) 0.011164 cents in the dollar
Minimum Rates

Gross Rental Value (GRV) $505

Unimproved Value (UV) $515

Specified area Rates — Sewerage
The 2021/2022 budget has been prepared with a 3% increase in specified area rate revenue
for the Lake Grace Sewerage Scheme.

The following general rate on Gross Rental Values has been imposed:

Specified Area Rate
Sewerage — GRV 0.04526 cents in the dollar
Sewerage Fixture Charges

Fixture Charges

First Major Fixture $247.00
Additional Fixtures $110.00
Borrowings

There will be no new borrowings for 2021/2022. It is projected that as at 30 June 2022, there
will be a total of $1,460,214 in borrowings.
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Budget Focus

The 2021/2022 Budget provides as normal, funds to meet the on-going operations of the Shire
which includes shire building and facilities, parks and gardens, and recreational facilities
maintained to acceptable standards, maintaining and upgrading the Shire’s extensive road
system which totals to some 2,500 kilometres.

Infrastructure — Roads, Footpaths, Drainage and Airstrip upgrades
An amount of $3,366,079 has been set aside for road renewal and upgrades to cover works
on:
¢ Old Ravensthorpe Road — SLK 10.20 — 14.40,
¢ North Lake Grace — Kalgarin SLK 15.66 — 19.69,
e Biddy Camm Road 76.75 - 80.33 (R2R_2)
¢ Elliott Road SLK 0.00 — 3.29
e Slarke Street SLK 0.00 — 0.52
e Purnta Road (R2R) SLK 0.00 — 5.00
o Mallee Hill Road Bitumen Extension
¢ Magenta Road (R2R) SLK 34.50 — 39.50
e Taylor Road (R2R) SLK 0.00 — 5.50
¢ Haig Road (R2R) SLK 5.00 — 10.35
e Lake King-Norseman Road SLK 14.00 18.60
¢ Witham Road SLK 8.55-10.96 & SLK 11.33-17.70;
e Biddy Camm Road SLK 37.22 — 37.97 & Buniche North
e Tarco Road 0.00 —4.30
¢ and some works on the Kathleen — Biddy Camm Road intersection.

The following allocations were provided for:

e New footpath — Lake Grace $100,000
e New footpath — Newdegate $ 50,000
e Detention Basin/Flood Mitigation ( Biddy Camm)  $ 46,000
e Lighting Upgrade for Lake Grace Airstrip $ 266,500
e Lake Grace Depot Shed Roof upgrade $ 41,000

Infrastructure - Parks Gardens and Recreation Facilities

Many of the projects initiated in 2020/2021 budget to be funded by the Commonwealth
Programs, Drought Communities and Local Roads & Community have been carried over into
2021/2022 budget due to shortage of contractors and resources to enable the projects to be
either started or completed.

Some of these projects are:

e Varley Town Hall Roof Restoration,

e Solar for swimming pool at Lake Grace,

o Newdegate Country Club,

e Lighting upgrade for Lake Grace hockey field,

¢ Newdegate Hockey and Lake Grace Football Fields light upgrades,

o  Community All Abilities Playground and Gym equipment in Lake Grace,
o Unisex Toilets at all sporting precincts,

o Newdegate Jumping pillow and land,
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o  Community Walk Trails and,
o Upgraded Lake Grace Sporting Complex entry.

Property, Plant & Equipment

An amount of $618,000 has been allocated to Shire Building refurbishments and upgrades
including Shire houses, Lake Grace Medical Centre, Lake Grace Day Care, and Public Toilets
in Varley & Newdegate, Shire Halls, Aim Building, Visitor Centre and RSL Hall and installation
of Toilet and RV Dump Point in Lake King. An amount of $410,000 has been included to
install services into the Industrial Land to make ready for sale.

An amount of $846,000 has been allocated to purchase replacement works plant and
equipment including Road Verge Slasher, Isuzu Crew Cab, Ford Ranger Dual Cab Ute, Prime
Mover, Volvo L60E Loader, John Deere Z Track Mower. The normal maintenance program
for all staff owned property has been maintained at 2020/2021 levels.

2021/22 Operating Revenue

= Rates = Operating Grants, Subsidies & Contributions
= Fees & Charges Interest Earnings

m Other Revenue
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2021/22 Operating Expenditure

;

= Employees Costs = Materials & Contracts = Utility Charges

= |nterest Expense = Insurance Expense m Other Expenditure

2021/22 Capital Expenditure

= Depreciation on assets

= Land = Buildings = Furniture & Equipment = Roads

m Plant & Equipment m Parks & Gardens m Sewerage
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SHIRE'S VISION
A safe, inclusive and growing community embracing oppoutunity



SHIRE OF LAKE GRACE

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2022

2021/22 2020/21 2020/21
NOTE Budget Actual Budget
$ $ $

Revenue
Rates 1(a) 4,553,964 4,249,126 4,252,757
Operating grants, subsidies and
contributions 9(a) 1,959,123 3,673,757 3,063,094
Fees and charges 8 397,540 412,759 411,340
Interest earnings 11(a) 118,000 70,566 120,000
Other revenue 11(b) 242 547 262,293 225,257

7,271,174 8,568,501 8,072,448
Expenses
Employee costs (2,451,721) (2,205,437) (2,350,632)
Materials and contracts (4,690,800) (2,757,127) (4,022,228)
Utility charges (344,950) (339,772) (276,250)
Depreciation on non-current assets 5 (3,089,216) (3,407,080) (3,388,657)
Interest expenses 11(d) (60,418) (73,677) (58,810)
Insurance expenses (209,984) (176,746) (172,119)
Other expenditure (215,147) (173,354) (275,212)

(11,062,236) (9,133,193) (10,543,908)

Subtotal (3,791,062) (564,692) (2,471,460)
Non-operating grants, subsidies and
contributions 9(b) 4,677,599 1,321,137 2,360,000
Profit on asset disposals 4(b) 23,212 35,039 10,166
Loss on asset disposals 4(b) (32,131) (212,038) (42,100)

4,668,680 1,144,138 2,328,066
Net result 877,618 579,446 (143,394)
Other comprehensive income
Changes on revaluation of non-current assets 0 (933,239) 0
Total other comprehensive income 0 (933,239) 0
Total comprehensive income 877,618 (353,793) (143,394)

This statement is to be read in conjunction with the accompanying notes.



SHIRE OF LAKE GRACE
FOR THE YEAR ENDED 30 JUNE 2022

BASIS OF PREPARATION

The budget has been prepared i, accordance with Australian Accounting
Standards {as trney apply tc local governments and nict-for-profit entities) and
:nterpretations of the Australian Accourting Standards Board, and the Local
Government Act 1895 anc accompanying reguiations.

The Local Government Act 1995 and eccempanying Regulaticrs taxe precederce
over Austizlian Accourting Standards where they are inconsistent.

The Local Governmeni (Financial Manageimernit) Regulations 1996 sgecify that
vested iand is a right-of-use asset ic be measured at cost. Al right-of-use

assets (other than vested Improvements) under zero cost concessicnary

icases are measured at zero cost rather than at fair value. The exception

is vested improvements on concessionary lend leases such as roads,

ouildings or other .nfrastructure which continue 0 be reporied at fair value,

as opposed {0 the vestea land which is measured at zero cost. The

measurement of vesied improvements at fair value is a departure from AASB 16
which would have required the Shire to measure any vested improvements at zero
cost.

Accounting peiicies which have beer adopted in the preparation of this budget
have been consistently applied uniess stated otherwise. Except for cash flow
and rate seiting information. the budget nas beenr prepared on the accrual besis
anc is based on historical costs, mocified, where applicable, by tne
measurement at fair value of selecied non-curren: assets, firancial assets and
liahilites.

THE LOCAL GOVERNMENT REPORTING ENTITY

Ail funds through which the Shire of Lake Grace contreis rescurces

to carry on its functions have been incluged in the financiai statements forming
part of this budget.

In the process of rescrting on the local government as a singie unit, all
transactions and bzlances between those Funds (for example, loans and
transfers between Funds) have been eliminated

All monies held in the Trust Fund are excluded from the financial statements
A separate statement of those monies appears at Note 13 to the budget.

2020/21 ACTUAL BALANCES
Balances shown in this budget as 2020/21 Aciual are estimates as forecas: at
the time of budgei preparation and are subject to final acjustments.

CHANGE IN ACCOUNTING POLICIES
Cn the 1 July 2021 no new accounting pciicies are to
be adepted and no new pdlicies are expected to impact the eannual budget.

KEY TERMS AND DEFINITIONS - NATURE OR TYPE

REVENUES

RATES

All rates levied under the Local Government Act 1995 . Includes generai,
differentiai, specified area rates, minimum rates, interim rates, back rates,
ex-gratia rates, less discounts and concessions cfiered. Exclude administration
fees, interest on instalmens, ‘nterest on arrears, service charges and
sewerage rates

SERVICE CHARGES

Service charges imposed under Division 6 of Part 6 of the Local Government
Act 1995, Reguiation 54 of the Local Government (Financiat Management)
Regulations 1996 :dentifies these as television and racio breadcasting,
uncergrouna electricity and neighbourhood surveillance services.

Excludes rubbish remevai charges. Interest and other items of a similar
nature received from bank anc invesiment accounts, interest on rate
instalments, interest on rate arrears and interest on debtors

PROFIT ON ASSET DiSPOSAL
Profit op the disposal of assets inclucing gains on the disposa’ of long term
investments. Losses are cisclosed under the expenciture classifications.

REVENUES (CONTINUED)

QOPERATING GRANTS, SUBSIDIES AND CONTRIBUTIONS
Refer o aFf amounts receivec as grants. subsidies and contributions that are
not non-operating grants.

NON-OPERATING GRANTS, SUBSIDIES AND CONTRIBUTIONS

Amounts received specificaliy for the acquisiticn censtruction of new or the
upgrading of non-current assets paid to 2 loca!l government. irrespective of
whether these amounts are received as cagital grants, subsidies. contributions
or donations.

FEES AND CHARGES

Revenue {(other than service charges) from the use of facilities and charges
made for locel government seivices, sewerzage rates, rentels, hire charges, fee
for service, photocopying charges, licences, sale of goods or information, fines
pena'ties and acministration fees Local governments may wish ic disclose
more detail sucn as rubpish coliection fees, rental of property, fines anc
penaties, other fees and charges.

INTEREST EARNINGS

Interest and other items of a similar nature received from bank and investment
sccounts, interest on rate instalments, interest on rate arrears and interest on
debtors.

OTHER REVENUE / INCOME

ther revenue, wrich can not be classified under the anove heagings, ‘nciuces
dividends, discounis, &nd rebales. Reimbursements and recoveries should be
separated by note tc ensure the correct celculeton of ratios,

EXPENSES

EMPLOYEE COSTS

All costs assoclatecd with the employment of person such as salaries, wages,
alicwances, benefits stch as vehicle and housing, superannuation. employrent
expenses, removal expenses, relocetion expenses, worker's compensation

[insurance, training costs, conferences safety expenses, medical examinations,

fringe cenefit tax, etc.

MATERIALS AND CONTRACTS

All expenditures on materia's, supplies and contracts not classifiea under other
headings. These irclude supply of goods and materials, legzal expenses,
consultancy, maintenance agreements, communication expenses, advertising
expenses, mempership, periodicais, publications, hire expenses, rental, leases,
pestage and freight etc. Lecal governments may wish to disciose more detail
such as conract services, consulizney, information technology, rentzl or lease
expenditures.

UTILITIES (GAS, ELECTRICITY, WATER, ETC.)

Expenditures made fo the respective agencies for the provision of power, gas
or water, Excluce expendiiures incurred for the reinstatement of roadwork on
behalf of these agerncies.

INSURANCE
All insurance othei tnan worker's compensation and heaith perefit insurance

‘included as a cost of employment.

LOSS ON ASSET DISPOSAL
Less on the disposal of fixed assets includes ioss on disposal of long term
investments.

DEPRECIATION ON NON-CURRENT ASSETS
Depreciation and amortisation expense raised on zll classes of assets.

INTEREST EXPENSES
Interest and other cests of finance paid, inciuding costs of finance for loan
debentures, overdraft accommodatior ane refinancing expenses.

OTHER EXPENDITURE
Statutory fees, taxes, provision for bed debts, member's fees or State taxes.
Denations and sunsidies made o comimunity groups.



SHIRE OF LAKE GRACE

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2022

Revenue

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Expenses excluding finance costs
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Finance costs
Governance

Health

Housing

Recreation and culture
Transport

Economic services

Other property and services

Subtotal

Non-operating grants, subsidies and contributions
Profit on disposal of assets

(Loss) on disposal of assets

Net result

Other comprehensive income

Changes on revaluation of non-current assets

Total other comprehensive income

Total comprehensive income

2021/22 2020/21 2020/21
NOTE Budget Actual Budget
1,8,9(a),11(a),11(b) $ $ $
17,550 27,812 27,550
5,886,114 7,156,486 5,582,327
167,772 139,151 157,772
9,960 5,063 9,960
2,000 455 2,000
18,000 18,250 23,000
285,238 273,783 299,618
59,100 44,287 36,100
373,500 350,329 1,685,462
372,440 392,900 155,150
89,500 159,984 93,500
7,271,174 8,568,500 8,072,439
4(a),5,11(c)(e)(f)f)
(419,236) (313,727) (405,533)
(152,041) (157,506) (179,368)
(399,853) (332,010) (359,849)
(395,716) (329,504) (370,869)
(78,842) (53,175) (79,162)
(238,668) (165,561) (206,223)
(1,429,395) (944,430) (1,077,786)
(2,688,110) (2,361,591) (2,680,458)
(4,131,240) (3,660,173) (4,303,913)
(989,462) (706,305) (730,155)
(79,255) (35,533) (91,773)
(11,001,818) (9,059,515) (10,485,089)
7.6(a),11(d)

(22,357) (24,385) (14,548)
0 (103) 0
0 0 (6,227)
(14,085) (20,593) (15,939)
(4,357) (6,701) (5,562)
(19,639) (21,845) (16,534)
0 (50) 0
(60,418) (73,677) (58,810)
(3,791,062) (564,692) (2,471,460)
9(b) 4,677,599 1,321,137 2,360,000
4(b) 23,212 35,039 10,166
4(b) (32,131) (212,038) (42,100)
4,668,680 1,144,138 2,328,066
877,618 579,446 (143,394)
0 {(933,239) 0
0 (933,239) 0
877,618 (353,793) (143,394)

This statement is to be read in conjunction with the accompanying notes.



SHIRE OF LAKE GRACE
FOR THE YEAR ENDED 30 JUNE 2022

KEY TERMS AND DEFINITIONS - REPORTING PROGRAMS

In order to discharge its responsibilities to the community, Council has developed a set of operational
and financial objectives. These objectives have been established both on an overall basis, reflected
by the Shire's Community Vision, and for each of its broad activities/programs.

OBJECTIVE

GOVERNANCE
To provide a decision making process for the

efficient allocation of scarce resources

GENERAL PURPOSE FUNDING
To collect revenue to allow for the provision of

services

LLAW, ORDER, PUBLIC SAFETY
To provide bushfire prevention services and animal

control services

HEALTH
To provide for an operation framework for good

community health in conjunction withy the
Health Department

EDUCATION AND WELFARE
To provide services for the elderly, cildren and

y'Outh

HOUSING
To ensure adequate housing is available for staff

and the community

COMMUNITY AMENITIES
To provide services and infrastructure as required

by the community

‘RECREATION AND CULTURE
To establish and effectively manage infrastructure

and resources which will help with the social
wellbeing of the community

TRANSPORT
To provide safe, effective and efficient transport

infrastructure to the community

ECONOMIC SERVICES
70 helppromote the Shire and improve its
aconomic wellbeing

OTHER PROPERTY AND SERVICES

ACTIVITIES

Includes the activities if members of Council and the administrative
support available to the Council for the provision of governance of the
district. Other costs relate to the task of assisting elected members
and ratepayers on matters which do not concern specific local
government services

Rates, general purpose grants & interest revenue

Supervision, ebforcement of various local laws, fire prevention
emergency services, animal control and other aspects of public safety

Health inspection services in relation to food outlets and their
control and waste disposal compliance and the provision of a Doctor
dental & medical services

Maintenance of playgroups and daycare centres. Provision of elderly
and youth services

Provision and maintenance of staff housing, aged persons units and
community accommodation ( Joint Venture and LOGCHOP) units

Rubbish collection services, operation of refuse disposal sites and
the Lake Grace sewerage scheme. Administration of Local
Planning Scheme, maintenance of cemetries and public conveniences

The provision of public halls, sports pavillions, recreation grounds,
Lake Grace swimming pool, parks,gardens and playgrounds. The
operation of public libraries in conjunctior: with the Department

of Education and other cultural and heritage facilities

Constructiion and maintenance of streets, roads, drainage, footpaths
and aerpdromes. Cleaning streets, maintenance of street trees

street lighting and works depot. Provision of Department of Transport
licensing services

The regulation and provision of tourism, area promotion, building
control, noxious weeds, saleyards and the provision of emergency
water supplies



SHIRE OF LAKE GRACE

FOR THE YEAR ENDED 30 JUNE 2022

To monitor and control Council's overheads and
operating accounts

Private works operations, plant repair and opersting costs and
engneering ope&ration costs



SHIRE OF LAKE GRACE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2022

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest received

Other revenue

Payments

Employee costs
Materials and contracts
Utility charges

Interest expenses
Insurance paid

Other expenditure

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for development of land held for resale
Payments for purchase of property, plant & equipment
Payments for construction of infrastructure
Non-operating grants, subsidies and contributions
Proceeds from sale of plant and equipment
Net cash provided by (used in)

investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings
Proceeds from new borrowings
Net cash provided by (used in)
financing activities

Net increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalents

at the end of the year

This statement is to be read in conjunction with the accompanying notes.

2021/22 2020/21 2020/21
NOTE Budget Actual Budget
$ $ $

4,553,964 4,279,098 4,252,757
1,959,123 5,121,888 2,615,139
397,540 412,759 411,340
118,000 70,566 120,000
242 547 262,293 225257
7,271,174 10,146,604 7,624,493
(2,451,721) (2,075,515)  (2,350,632)
(4,690,800) (2,607,506)  (4,022,228)
(344,950) (339,772) (276,250)
(60,418) (63,677) (58,810)
(209,984) (176,746) (172,119)
(215,147) (173,354) (275,212)
(7,973,020) (5,436,570)  (7,155,251)
3 (701,846) 4,710,034 469,242
4(a) 0 (35,663) 0
4(a) (3,359,375) (2,368,203)  (3,813,853)
4(a) (5,190,469) (2,607,084)  (5,653,975)
9(b) 4,677,599 1,321,137 2,360,000
4(b) 139,000 370,949 294,000
(3,733,245) (3,318,864)  (6,813,828)
6(a) (253,823) (221,913) (245,144)
6(a) 0 500,000 500,000
(253,823) 278,087 254,856
(4,688,914) 1,676,284  (6,089,730)
12,373,219 10,696,934 10,637,401
3 7,684,305 12,373,218 4,547,671




SHIRE OF LAKE GRACE
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2022

OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit)

Revenue from operating activities (excluding rates)
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Payments for land held for resale

Payments for property, plant and equipment
Payments for construction of infrastructure
Proceeds from disposal of assets

Amount attributable to investing activities

FINANCING ACTIVITIES

Repayment of borrowings

Proceeds from new borrowings

Transfers to cash backed reserves (restricted assets)
Transfers from cash backed reserves (restricted assets)
Amount attributable to financing activities

Budgeted deficiency before imposition of general rates
Estimated amount to be raised from general rates
Net current assets at end of financial year - surplus/(deficit)

This statement is to be read in conjunction with the accompanying notes.

2021/22 2020/21 2020/21
NOTE Budget Actual Budget
$ $ $
2(a) 5,522,897 4,407,267 4,551,348
5,522,897 4,407,267 4,551,348
17,550 32,029 37,550
1,632,953 3,100,278 1,533,718
167,772 139,151 157,772
9,960 5,063 9,960
2,000 455 2,000
18,000 18,250 23,000
285,238 273,783 299,618
59,100 44,287 36,100
396,712 381,151 1,685,628
372,440 392,900 155,150
89,500 159,984 93,500
2,941,225 4,547,331 4,033,996
(441,593) (357,626) (420,081)
(152,041) (157,506) (179,368)
(399,853) (397,852) (359,849)
(395,716) (329,607) (370,869)
(78,842) (53,175) (79,162)
(238,668) (165,561) (212,450)
(1,429,395) (955,585) (1,077,786)
(2,702,175) (2,385,809) (2,696,397)
(4,167,728) (3,749,611) (4,351,575)
(1,009,101) (733,267) (746,689)
(79,255) (59,631) (91,773)
(11,094,367) (9,345,230) (10,585,999)
2(b) 3,098,135 3,637,024 3,422,269
467,890 3,246,392 1,421,614
4,677,599 1,321,137 2,360,000
4(a) 0 (35,663) 0
4(a) (3,359,375) (2,368,203) (3,813,853)
4(a) (5,190,469) (2,607,084) (5,653,975)
4(b) 139,000 370,949 294,000
(3,733,245) (3,318,864) (6,813,828)
(3,733,245) (3,318,864) (6,813,828)
6(a) (253,823) (221,913) (245,144)
6(a) 0 500,000 500,000
7(a) (810,000) (25,848) (40,000)
7(a) 0 1,286,922 1,132,672
(1,063,823) 1,539,161 1,347,528
(4,329,178) 1,466,689 (4,044,686)
1 4,353,161 4,056,208 4,048,609
2(a) 23,983 5,522,897 3,923




SHIRE OF LAKE GRACE
INDEX OF NOTES TO THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2022
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2022
2. NET CURRENT ASSETS

2021/22 2020/21 2020/21
Budget Actual Budget
Note 30 June 2022 30 June 2021 30 June 2021
$ $ $
(a) Composition of estimated net current assets
Current assets
Cash and cash equivalents- unrestricted 3 381,162 5,830,004 724,055
Cash and cash equivalents - restricted 3 7,303,143 6,543,215 3,823,616
Receivables 228,932 228,932 193,192
Inventories 15,745 15,745 6,534
7,928,982 12,617,896 4,747,397

Less: current liabilities
Trade and other payables (536,862) (536,862) (125,908)
Contract liabilities (2,066,694) (2,066,694)
Long term borrowings 6 23,957 (229,866) (452,812)
Employee provisions (338,653) (338,653) (230,175)

(2,918,252) (3,172,075) (808,895)
Net current assets 5,010,730 9,445,821 3,938,502
Less: Total adjustments to net current assets 2.(c) (4,986,747) (3,922,924) (3,934,579)
Net current assets used in the Rate Setting Statement 23,983 5,522,897 3,923
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2022
2. NET CURRENT ASSETS (CONTINUED)

EXPLANATION OF DIFFERENCE IN NET CURRENT ASSETS AND SURPLUS/(DEFICIT)

Iltems excluded from calculation of budgeted deficiency
When calculating the budget deficiency for the purpose of
Section 6.2 (2)(c) of the Local Government Act 1995 the
following amounts have been excluded as provided by
Local Government (Financial Management) Regulation 32
which will not fund the budgeted expenditure.

(b) Operating activities excluded from budgeted deficiency

The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Financial Management Regulation 32.

Adjustments to operating activities

Less: Profit on asset disposals

Add: Loss on disposal of assets

Add: Depreciation on assets

Movement in non-current employee provisions

Movement of non-current inventory

Movement in current contract liabilities associated with restricted cash
Non cash amounts excluded from operating activities

(¢) Current assets and liabilities excluded from budgeted deficiency

The following current assets and liabilities have been excluded
from the net current assets used in the Rate Setting Statement
in accordance with Financial Management Regulation 32 to
agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets
Less: Cash - restricted reserves
Less: Financial assets - restricted
Add: Current liabilities not expected to be cleared at end of year
- Current portion of borrowings
- Current portion of employee benefit provisions held in reserve
Total adjustments to net current assets

2021/22 2020/21 2020/21
Budget Actual Budget
Note 30 June 2022 30 June 2021 30 June 2021
$ $ $
4(b) (23,212) (35,039) {10,166)
4(b) 32,131 212,038 42,100
5 3,089,216 3,407,080 3,388,657
0 21,444
0 31,501
0 1,678
3,098,135 3,637,024 3,422,269
7 (5,253,827) (4,443,827) (4,612,232)
3 (50,073) (50,073) 0
2,457 2,457
(23,957) 220,866 452,812
338,653 338,653 224,841
(4,986,747) (3,922,924) (3,934,579)
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2022
2 (d) NET CURRENT ASSETS (CONTINUED)

SIGNIFICANT ACCOUNTING POLICIES

CURRENT AND NON-CURRENT CLASSIFICATION
An asset ot liability is classified as current it it

is expected to be settled within the next 12 months,
being the Shire's operational cycle In the case of
liabilities where the Shire does not have the unconditional
right to defer settlement beyond 12 months, such as
vested long service leave, the liability is classified

as current even if not cxpected to be settled within
the next 12 months Inventories held for trading are
classified as current or non-current based on the
Shire's intentions to release for sale.

TRADE AND OTHER PAYABLES

Trade and other payables represent liabilities for goods
and services provided to the Shire prior to the end of the
financial year that are unpaid and arise when the

Shire of Lake Grace becomes obliged to make

tuture payments in respect of the purchase of these
goods and services. The amaunts are unsecured, are
recognised as a current liability and are normally paid
within 30 days of recognition.

PREPAID RATES

Prepaid rates are. until the taxable event has occurred
(start of the next financial year), refundable at the request
of the ratepayer. Rates received in advance are initiaily
recognised as a financial liability. When the taxable event
occurs, the financial liability is extinguished and the City
recognises revenue for the prepaid rates that have not
been refunded

INVENTORIES

General

Inventories are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs ot
completion and the estimated costs necessary to make
the sale.

Superannuation
The Shire of Lake Grace contributes to a
number of superannuatior: funds on behalf of employees

All funds to which the Shire of Lake Grace
contributes are defined contribution plans

LAND HELD FOR RESALE

Land held for development and sale 1s valued at the lower
of cost and net realisable value. Cost includes the cost of
acquisition, development. borrowing costs and holding
costs until completion of development. Finance costs and
holding charges incurred after development is completed
are expensed.

Gains and losses are recognised in profit or loss at the time
of signing an unconditional contract of sale if significant
risks and rewards. and effective control over the land, are
passed on to the buyer at this point.

CONTRACT ASSETS

A contract asset is the right to consideration in exchange
for goods or services the entity has transferred to a
customer when that right is conditioned on something
other than the passage of time

TRADE AND OTHER RECEIVABLES

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and
other amounts due frem third parties for goods sold and
sefvices performed in the ordinary course of business.

Trade receivables are recognised at original invoice
amount less any allowances for unccllectible amounts
(ie impairment). The carrying amount of net trade
receivables is equivalent to fair value as it is due for
settlement within 30 days.

Trade receivables are held with the objective to collect
the contractual cashflows and therefore measures them
subsequently at amortised cost using the eflective
interest rate method

Due to the short term nature of current receivables, their
carrying amount is considered to be the same as their
fair value. Non-current receivables are indexed to
inflation, any difference between the face value and fair
value is considered immatenal.

The Shire applies the AASB 9 simplificd approach to
measuring expected credit losses using a lifetime
expected loss allowance for all frade receivables. To
measure the expected credit losses, rates receivable are
separated from other trade receivables due to the
difference in payment terms and security for rates
receivable.

PROVISIONS

Provisions are recognised when the Shire has a present
legal or construclive obligation, as a result of past events.
for which il is probable that an outflow of economic benefits
will result and that ouiflow can be reliably measured.

Provisions are measured using the best estimate of the
amounts required to settlie the obligation at the end of the
reporting peiiod.

EMPLOYEE BENEFITS

Short-term employee benefits

Provisior: is made for the Shire's abligations for
short-term employee benefits. Short term employee
benefits are benefits (other than termination benefits)
that are expected tc be settled wholly before 12 months
after the end of the annual reporting period in which the
employees render the related service. including

wages. salaries and sick leave Short-term employee
benefits are measured at the {undiscounted} amounts
expected to be paid when the obligation is settied.

The Shire's obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised

as a part of current trade and other payables in the
statement of financial position The Shire's obligations for
employees' annual leave and long service leave
entitlements are recognised as provisions in the statement
of financial position.

CONTRACT LIABILITIES

An entity's obligation to transfer goods or services to a
customer for which the entity has received consideration
(or the amount is due) from the customer. Grants tc acguire
or construct recognisable non-financial assets to be
controlled by the Shire are recognised as a liability until
such time as the Shire satisfies its obligations under the
agreement.

| 18



SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2022

3. RECONCILIATION OF CASH

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents, net of outstanding

bank overdrafts. Estimated cash at the end of the reporting period is as follows:

2021/22 2020/21 2020/21
Note Budget Actual Budget
$ $ $

Cash at bank and on hand 7,684,305 12,373,219 (64,558)
Term deposits 0 0 4,612,229
Total cash and cash equivalents 7,684,305 12,373,219 4,547,671
Held as
- Unrestricted cash and cash equivalents 381,162 5,830,004 724,055
- Restricted cash and cash equivalents 7,303,143 6,543,215 3,823,616

7,684,305 12,373,219 4,547,671
Restrictions
The following classes of assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:
- Cash and cash equivalents 7,303,143 6,543,215 3,823,616

7,303,143 6,543,215 3,823,616
The restricted assets are a result of the following specific
purposes to which the assets may be used:
Reserves - cashffinancial asset backed 7 5,253,827 4,493,899 4,612,232
Contract liabilities 2,049,316 2,049,316
Unspent non-operating grants, subsidies and contribution liabilities 0 0 (788,616)

7,303,143 6,543,215 3,823,616
Reconciliation of net cash provided by
operating activities to net result
Net result 877,618 579,447 (143,394)
Depreciation 5 3,089,216 3,407,080 3,388,657
(Profit)/loss on sale of asset 4(b) 8,919 176,999 31,934
(Increase)/decrease in receivables 0 (23,258)
(Increase)/decrease in inventories 0 (9.211)
Increase/(decrease) in payables 0 168,832
Increase/(decrease) in contract liabilities 0 1,601,361 (447,955)
Increase/(decrease) in employee provisions 0 129,922
Non-operating grants, subsidies and contributions (4,677,599) (1,321,137) (2,360,000)
Net cash from operating activities (701,846) 4,710,035 469,242

SIGNIFICANT ACCOUNTING POLICES

‘FINANCIAL ASSETS AT AMORTISED COST

The Shire classifies financial assets at amortised cost
if both of the following criteria are met:

- the asset is held within a business model whose
objective is to collect the contractual cashflows, and

- the contractual terms give rise to cash flows that
are solely payments of principal and interest.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash on hand, cash
at bank, deposits available on demand with banks, other
short term highly liquid investments that are readily
convertible to known amounts of cash and which are
subject to an insignificant risk of changes in value and
bank overdrafts.

Bank overdrafts are shown as short term borrowings in
current liabilities in Note 2 - Net Current Assets.
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2022

5. ASSET DEPRECIATION

2021/22 2020/21 2020/21
Budget Actual Budget

$ $ $
By Program
Governance 63,278 62,127 65,709
Law, order, public safety 65,654 55,678 27,292
Health 43,336 36,471 38,432
Education and welfare 9,410 9,787 9,787
Housing 134,949 140,132 138,393
Community amenities 118,663 105,901 100,313
Recreation and culture 822,513 941,961 088,732
Transport 1,737,989 1,804,820 1,776,862
Economic services 40,507 59,402 59,459
Other property and services 52,917 190,801 183,678

3,089,216 3,407,080 3,388,657
By Class
Buildings - non-specialised 54,401 47,381 42,620
Buildings - specialised 517,324 538,628 537,990
Furniture and equipment 19,196 21,334 21,457
Plant and equipment 311,625 282,348 266,982
Infrastructure - roads 1,351,273 1,560,845 1,536,370
Parks, Gardens & Recreational Facilitiies 582,835 718,090 765,334
Sewerage 72,688 58,911 53,193
Urban Infrastructure 179,874 179,543 164,711

3,089,216 3,407,080 3,388,657

SIGNIFICANT ACCOUNTING POLICIES

DEPRECIATION

The depreciable amount of all fixed assets including buildings
but excluding freehold land, are depreciated on a straight-line
basis over the individual asset's useful life from the time the
asset is held ready for use. Leasehold improvements are
depreciated over the shorter of either the unexpired period of
the lease or the estimated useful life of the improvements.

AMORTISATION

The depreciable amount of all intangible assets with & finite useful
life, are depreciated on a straight-line basis over the individual
asset's useful life from the time the asset is held for use.

The assets residual value cof intangible assets is considered to be
zero and useful live and amortisation method are reviewed at the
end of each financial year.

The assets residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period. Amortisation is included within Depreciation on non-current
assets in the Statement of Comprehensive Income.

An asset's carrying amount is written down immediately to its

recoverable amount if the asset’s carrying amount is greater

than its estimated recoverable amount,

Major depreciation periods used for each class of depreciable

asset are:
Buildings - non-specialised 30 to 50 years
Buildings - specialised 50 to 80 years

Furniture and equipment
Plant and equipment
infrastructure - roads
Parks, Gardens & Recreational Facilities 20 years
Sewerage 80 years
Urban Infrastructure 30 to 75 years

4 to 10 years
5to 15 years
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2022
6. INFORMATION ON BORROWINGS

(b) New borrowings - 2021/22

The Shire does not intend to undertake any new borrowings for the year ended 30th June 2022

(c) Unspent borrowings

The Shire had no unspent borrowing funds as at 30th June 2021 nor is it expected to have unspent borrowing funds

as at 30th June 2022.

{d) Credit Facilities

2021/22 2020/21 2020/21
Budget Actual Budget
$ $ $
Undrawn borrowing facilities
credit standby arrangements
Bank overdraft limit 100,000 100,000 100,000
Bank overdraft at balance date
Credit card limit 15,000 14,311 15,000
Credit card balance at balance date 689
Total amount of credit unused 115,000 115,000 115,000
Loan facilities
Loan facilities in use at balance date 1,460,212 1,714,035 1,990,505
2021122
Purpose Year Amount Budgeted
overdraft was overdraft b/fwd 1 July Increase/ Amount as at
Overdraft details established established 2021 (Decrease) 30th June 2022
$ $ $
Bankwest Cashflow 2019 100,000 0 100,000
100,000 0 100,000

SIGNIFICANT ACCOUNTING POLICIES

BORROWING COSTS

Borrowing costs are recognised as an expense when incurred except
where they are directly attributable to the acquisition, construction or
production of a quzlifying asset. Where this is the case, they are
capitalised as part of the cost of the particular asset until such time as
the asset is substantially ready for its intended use or sale.
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2022

8. FEES & CHARGES REVENUE

2021/22 2020/21 2020/21
Budget Actual Budget
$ $ $
Governance 1,150 9,473 1,150
General purpose funding 12,800 16,611 12,600
Law, order, public safety 2,200 3,372 2,200
Health 9,610 5,063 9,610
Housing 17,000 18,250 21,000
Community amenities 153,300 148,695 162,300
Recreation and culture 42,000 29,360 28,000
Economic services 113,980 111,584 113,980
Other property and services 45,500 70,351 60,500
397,540 412,759 411,340
9. GRANT REVENUE
2021/22 2020/21 2020/21
Budget Actual Budget
By Program: $ $ $
(a) Operating grants, subsidies and contributions
Governance 1,331,783 3,168 20,000
General purpose funding 2,945,221 1,327,783
Law, order, public safety 58,840 53,465 58,840
Education and welfare 2,000 455 2,000
Recreation and culture 14,500 14,700 5,500
Transport 352,000 326,235 1,648,971
Economic services 200,000 230,513
1,959,123 3,673,757 3,063,094
(b) Non-operating grants, subsidies and contributions
Law, order, public safety 25,000 15,135 50,000
Community amenities 110,000 16,817 70,000
Recreation and culture 2,332,796 371,434 2,190,000
Transport 2,041,803 917,752 0
Economic services 168,000 0 50,000
4,677,599 1,321,138 2,360,000
Total grants, subsidies and contributions 6,636,722 4,894,895 5,423,094
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2022
10. REVENUE RECOGNITION

SIGNIFICANT ACCOUNTING POLICIES

Recognition of tevenus is dependant on the sourse of revenue and the
of revenue and recognised as follows:

yvnen
obligations D i of Allocating M g
Revenue Nature of goods and typically Payment  Returns/Refunds/ i Al
Category services satisfied terms Warranties price price for returns recognition
Rates General Rates Over time Payment dales None Adopled by When taxable  Notapplicable When rates nolice is
adapted by council annually event ocouis issued
Council dunnhg
the year
Specified area Rates charge for specific  Over time Payment dates Refund mevent  Adopted by When taxable  Not applicable When rates notice is
rales defined purpose adopled by monies are council annually event occurs issued
Council during unspent
the yaal
Service charges  Charge foi specific Over time Payment dates Refundinevent  Adopted by When taxable  Not applicable When rates nofice 1s
service adopted by monies are councif annually event occurs issued
Council during  unspent
the year
Grant contracts ~ Gommunify events, minar Over time Fixed terms Contract obligation Set by mutual Based on the Retumns Output method
wilh customers  facilities, reseaich transfer of if project not agreement with  progress of fimited to based on project
design, planning funds based on complete the customet works to match  repaymentof milestanes andfor
evaluation and setvices agreed petformance transaction completion date
milestones and obhligations pice of terms - matched to
raporling breached performance
obligations as mputs
are shared
Grants, subsidies Construction or Qver time Fixed terms Contract obligation Set by mutual Based on the Returns Ouiput method
or conlributions  acquisition of transfer of if project not agreement with  progress of limited fo based an project
for the recagnisable non- funds based on complete the customaer works to match  repayment of milsstones and/or
constiuction of  financial assets to he agreed performance {ransaction completion date
non-financial controlled by the Incal milesfones and obligations pnce of terms  matched 1o
assets govarnment 1eporting breached performance
cbligations as nputs
are shared
Grants with no General appropriations No obligations Not licable Not Cash received  On receipt of Not applicable When assets are
contractual and contributions with na funds controffed
commil specific
commilments
Licences/ Building, planning. Singie pointin  Full payment  None Set by State Based on timing No refunds On payment and
i 1 devel and animal  time priof to Issue legisiation or of issue of the 1ssue af the licence
Approvais management, having the fimited by associated registration or
same nature as a licence legislation to the nghts approval
ragardless of naving. cost of provision
Pool inspections  Compliance safety check Single pointn Equal None Set by State Apportioned No 1efunds Aftet mspection
time proportion legislation equally across complete based on a
based on an the inspection 4 year cycle
equal annually cycle
fee
Other inspections Regulatory Food Health Single pointin  Full payment  None Set by State Applied fully on  Not apf R T
and Safety time phor to legislation or timing of afler inspection
Inspection limited hy inspection event occurs
legislation fo the
cost of provision
Waste Kerbside collection Over time Payment on an Nene Adapled by Apportioned Not applicable Output method
management service anhual basis in council annually equally across based on regular
collections advance the collection waekly and
period fortnightly perod as
propartionate fo
coilection service
Waste Waste treatment. Single pointin  Payment in MNene Adapted by Based on fimung  Not applicable On entry to {acility
management 1ecycling and disposal time advance at council annually of entry to
enty fees service at disposal sites gate or on facility
normal trading
terms if credit
provided
Airport Janding Permission 1o use Single point i Monthly in None Adocpted by Applied fully on  Not applicable On
chalges facilities and runway tims anears council annually timing of landing/departure
landing/take-off event
Property hire and Use of halls and facilities Single pointmn  In full in Refund if event Adopled by Based on timing Returns On entry or at
entry time advance cancelled within 7 council annually  of entry to limited to conclusion of hire
days facility repayment of
transacton
price
Memberships Gym and pool Qver time Payment m full Refund for unused Adopted by Apportioned Returns Output method Over
membership in advance portion on council annually equally across  limited to 12 months matched
application the access repayment of to access nght
period transaction
price
Fees and Cemetary services, library Single pont n Payment i fuli None Adopted by Applied Tully Not applicable Output method
chaiges for other fees. reinstalements and  time i advance council annually based on timing based on provision
goods and private works of provision of service or
setvices completion af works
Sale of stock Aviation fusl, kiosk and  Single pointin  In full in Refund for faulty ~ Adopted by Applied fully Retums Qutput method
wisitor cenlre stock time advance, on 15 goods council annually, based on timing hmited to based on goods
day credit set by mutual of provision repayment of
agresment transaction
price
C [of issians on fi Over time Payment in full None Set by mutual On receipt of Not applicable When assets are
and ticket sales on sale agreement with  funds controfled
the customer
Reimbursemenis Insurance claims Single pointin  Payment in None Set by mutual When claim is  Not applicable When clam is
time arrears for agreement with  agieed agreed
claimable the customer
event
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SHIRE OF LAKE GRACE

NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2022

11. OTHER INFORMATION

The net result includes as revenues

(a) Interest earnings
Investments
- Reserve funds
- Other funds
Other interest revenue (refer note 1b)

* The Shire has resolved to charge interest under
section 6.13 for the late payment of any amount
of money at

(b) Other revenue
Reimbursements and recoveries
Other

The net result includes as expenses

(c) Auditors remuneration
Audit services
Other services

(d) Interest expenses (finance costs)
Borrowings (refer Note 6(a))

(e) Elected members remuneration
Meeting fees
Mayor/President’s allowance
Deputy Mayor/President’s allowance
Travelling expenses
Telecommunications allowance

(f) Low Value lease expenses
Land - Research Station

2021/22 2020/21 2020/21
Budget Actual Budget
$ $ $

40,000 25,847 40,000
60,000 30,809 60,000
18,000 13,910 20,000
118,000 70,566 120,000
242,547 262,293 205,257
20,000
242 547 262,293 225,257
31,800 34,360 35,000
25,700 11,000 22,500
57,500 45,360 57,500
60,417 73,677 58,810
60,417 73,677 58,810
40,000 36,667 40,000
20,063 20,062 20,063
5,016 5,016 5,016
30,000 18,528 20,000
31,500 16,770 18,000
126,579 97,043 103,079
50,415 43,335 38,000
50,415 43,335 38,000



SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET

FOR THE YEAR ENDED 30 JUNE 2022
12. MAJOR LAND TRANSACTIONS

It is not anticipated the Shire will be party to any major land transactions during 2021/22.
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SHIRE OF LAKE GRACE
NOTES TO AND FORMING PART OF THE BUDGET
FOR THE YEAR ENDED 30 JUNE 2022

13. TRUST FUNDS

Funds held at balance date which are required by legislation to be credited to the trust fund and which
are not included in the financial statemen